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Automated Reinforcement Activity 1-Part A & B


Instructions:

Part I:  First journalize the transactions for Extreme Adventures following the instructions for part A of the problem. Next journalize adjustments and closing entries as described in part B of the problem.  Make sure you have printed the following reports from the automated accounting program prior to answering the questions in part II. (84 points)
a. Trial Balance
b. General Journal for all transactions
c. General Ledger
d. Income Statement 
e. Balance sheet
f. Post Closing Trial Balance
g. Bank Reconciliation
Part II Answer the questions below on a separate piece of paper.  Make sure you number your answers to match the question you are answering. (33 points)
1. Explain how the general journal, general ledger and trial balance relate to each other. (4)
2. How many checks were written in this problem?  What is the best report to use to get this information? (4)
3. How much does the business owe to creditors? (2)
4. Who are Extreme Adventures “on account” customers and how much do they owe in total? (2)
5. What is the biggest monthly expense?  What expenses do you think are missing from May’s transactions? In other words as the business grows what other expenses might they have? (2)
6. Did the business make or lose money?  How much did it make or lose? How was the loss or gain calculated? (3)
7. Review your trial balance and create the accounting equation. ( (6)
8. Review your chart of accounts and transactions, what accounts would you recommend the business add to their list.  You need to come up with at least 2; include the account name and number for each. (4)
9. Compare the assets to the liabilities.  If you were a bank would you loan this company money.  In other words do you think they are a good credit risk?  Do they have the ability to repay their debt?  Explain your answers (4)
10. How does the automated software balance sheet differ from the manual balance sheet we created in class? (2)
Part III  Extreme Adventures is thinking of going back to manual accounting.  They have called you in as a consultant.  Please write a short letter to the owner of Extreme Adventures, Brian Dawson, with your opinion and the benefits to automated accounting.  Come up with at least 4 benefits. Use a Word letter template to create a professional business letter.  You can make up Extreme Adventures address, your business information and title.  (25 points)
[image: image1.png]B4 Document1 - Microsoft Word
Fomat Tooks Table Window Help Type a queston for hep = X

S

g —

New
) Blank document
) 0 document
) web page
From eisting document

Templates
Search ariine for:

ew Insert

Yo

[e]

£ Tenplatesanoffce Orine

onmy computer,
(3 on my Web sites.

Recently used templates
Professional Letter

Page 1 11 Ln i Col { | [REC] TRK [ExT OVR





